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FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION |

DOA.......Uecker — In-house servicing of primary mortgage loans

&

@O ﬁ\ g ,C/?‘/(
AN AcT .(.‘ggelating to: the budget.

Analysis by the Legislative Reference Bureau

VETERANS AND MILITARY AFFAIRS

Currently, under the veteran’s housing loan program, veterans who meet
certain requirements are eligible for a primary mortgage loan. Current law requires
a veteran to apply for a primary mortgage loan through a DVA-approved financial
institution (authorized lender). The authorized lender evaluates the veteran’s
creditworthiness and makes other financial determinations. DVA also reviews the
loan application to ensure that the veteran meets other requirements of the loan
program. If the application is approved by both the authorized lender and DVA, the
authorized lender makes the loan and then performs loan\-,-servicing activities, such
as collecting the veteran’s monthly mortgage payment, forwarding these payments v
to DVA, and collecting delinquent payments. Before forwarding a monthly mortgage C)
payment to DVA, an authorized lender may deduct/ﬁ’rom the veteran’s monthly
mortgage payment‘a monthly fee for performing loans-servicing activities.

Also, under current law, as a condition of receiving a loan, a veteran must pay
to the authorized lender a monthly escrow payment for the payment of real estate
taxes and casualty insurance premiums. Current law requires the authorized lender
to hold these payments in escrow and then pay to the insurance company and the city
the amounts due or the amount escrowed, whichever is less.

Finally, under the loan program, a veteran must have adequate fire and
extended coverage insurance. Current law requires that these insurance policies
name the authorized lender as an insured.
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permits DVA to perform loamrservicing activities for any loans made
teran’s housing loan program and to purchase from authorized lenders

veteransjloan repayment fund.
The bill also permits DVA to hold in escrow monthly payments paid by a veteran

\65 for real estate taxes and casualty insurance premiums. The bill g8\ requires an

T authorized lender o)DVA to pay the amounts due for real estate taxes and insurance
premiums regardless of whether the amount held in escrow is sufficient to cover the
amounts due. If the amount held in escrow is insufficient to pay the amounts due,
the lender or DVA, after paying the amounts due, must recover the balance from the
veteran. If the amount held in escrow is more than the amounts due, the lender or
DVA, after paying the amounts due, is required to pay the balance to the veteran.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.485 (3) (wd) of the statutes is created to read:

20.485 (3) (wd) Loan}\lservicing administration. From the veterans mortgage
loan repayment fund, all moneys deposited in the veterans mortgage loan repayment
fund to pay costs for servicing loans, for servicing loans under s. 45.79 (5) (a) 10.

#=NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.485 (3) (wg) of the statutes is created to read:
20.485- (3) (wg) Escrow payments, recoveries, and refunds. From the veterans
mortgage loan repayment fund, all moneys i'eceived by the department under s.

v v

45.79 (5) (a) 6. to make payments required of the department under s. 45.79 (5) (a)
e

6.

«=+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.485 (3) (wp) of the statutes is created to read:
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SECTION 3

@ 20.485 (3) (wp) Loan\s/ervicing rights. Biennially, from the veterans mortgage
\'4
loan repayment fund, the amounts in the schedule to purchase loan-servicing rights
3 from authorized lenders under s. 45.79 (5) (a) 10.

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

4 SECTION 4. 45.79 (3) (b) of the statutes is amended to read:

5 45.79 (3) (b) CasualtyAinsurance coverage. Mortgages given to secure loans
6 under this section shall provide for adequate fire and extended coverage insurance.
7 Policies providing such insurance coverage shall name the authorized lender

v

8 invelved or the department as an insured.

History: 1973 c. 208, 333; 1975 c. 26, 198, 199; 1977 c. 4,381; 1979 c. 4, 107, 155; 1979 c. 168 5. 21; 1979 ¢. 221; 1981 ¢. 45 5. 51; 1981 c. 93, 336; 1983 a.\27, 368; 1985
4.6,29; 1985 a. 332 5. 251 (1); 1987 a. 27, 319; 1987 a. 403 5. 255; 1989 a. 31, 56; 1991 a. 39; 1993 a. 16, 254, 490; 1995 a. 252, 255 1997 a. 27,1999 a. 9, 63.

9 SECTION 5. 45.79 (5) (a) 6. of the statutes is amended to read: A
10 45.79 (5) (a) 6. Require borrowers to make monthly escrow payments to be held
11 by the authorized lender or the department for real estate taxes and casualty
12 insurance premiums whieh, The éuthorized lender or, if the department holds the

I//
13 payments in escrow, the department shall be paid by the autheorized lender where

14 Eto-thie-extent-ot- the-amountsovAng thereon-or to the-extent

' QW< .

15 éor real estate taxes and casualty insurance premiums,

16 even if the amount held in escrow is insufficient to cover the amounts due. If the

17 amount held in escrow is insufficient to cover the amounts du e authorized lender
@ or, if the department holds the payments in escrow, the denartmenwéﬁg;m,

a B 2 1VISY shall recover from the borr

oOWeryan amoun %Q

20 equal to the difference between the amounts paid and the amé{nt held in escrow. %m‘% e ',‘!
(j& AR
thaan o

dechelivisim
@ or, if the department holds the payments in escrow, the deDartmeng@g%wmg )

% A

21 If the amount held in escrow is more than the amounts due. the authorized lender

ot @a@{f\ o
agnounts dibaudan

e ubdivision,
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SECTION 5

1 to the difference between the amount held in escrow and the amounts paid by the

2 authorized lender or the department.

History: 1973 c. 208, 333; 1975 c. 26, 198, 199; 1977 c. 4, 381; 1979 c. 4, 107, 155; 1979 c. 168 5. 21; 1979 c. 221; 1981 ¢. 45 5. 51; 1981 c. 93, 336; 1983 a. 27, 368; 1985
a.6,29; 1985 a. 3325. 251 (1); 1987 a. 27, 319; 1987 a. 403 s. 255; 1989 a. 31, 56; 1991 a. 39; 1993 a. 16, 254, 490; 1995 a. 252, 255; 1997 a. 27; 1999 a. 9, 63.

3 SECTION 6. 45.79 (5) (a) 10. of the statutes is created to read:

4 45.79 (5) (a) 10. Service loans made under this section and purchase from

5 authorized lenders the servicing rights for loans made by authorized lenders under

6 this section.

7 SECTION 7. 45.79 (7) (a) (intro.) of the statutes is amended to read:

8 45.79 (7) (a) (intro.) There is created the veterans mortgage loan repayment

9 fund. All moneys received by the department for the repayment of loans funded
10 under sub. (6) (a) except for servicing fees required to be paid to authorized lenders,
11 net proceeds from the sale of mortgaged properties, any repayment to the

department of moneys paid to authorized lenders, gifts, grants, other appropriations JV

13 and interest earnings accruing thereon, any repayment of moneysbborrowed under

5 Ub-

@ s. 45.356 (9) (a), all moneys received under
15

6., and any moneys
deposited or transferred under s. 18.04 (6) (b) or (d) shall be promptly deposited into

16 the veterans mortgage loan repayment fund. The board shall establish by resolution
17 a system of accounts providing for the maintenance and disbursement of moneys of
18 the veterans mortgage loan repayment fund to fund loans under sub. (6) (a) or to
a@ fund, refuncij or acquire public debt as provided in s. 18.04 (5). The system of accounts

20 shall record and provide moneys for all of the following purposes:

History: 1973 c. 208, 333; 1975 c. 26, 198, 199; 1977 c. 4, 381; 1979 c. 4, 107, 155; 1979 c. 168 5. 21; 1979 ¢. 221; 1981 ¢. 45 . 51; 1981 c. 93, 336; 1983 u. 27, 368; 1985
a. 6,29; 1985 a. 332 5. 251 (1); 1987 a. 27, 319; 1987 a. 403 s. 255; 1989 a. 31, 56; 1991 a. 39; 1993 a. 16, 254, 490; 1995 a. 252, 255; 1997 a. 27; 1999 a. 9, 63.

21 SECTION 8. 45.79 (7) (a) 4. of the statutes is amended to read:

22 45.79 (7) (a) 4. Payment of all costs incurred by the department in processing

23 and servicing loans, purchasing servicing rights for loans under this section, and
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- AR _ SECTION 8
1 accounting for and administering the program under this section, including a portion
2 of grants made to county veterans’ service officers under s. 45.43 (7).

History: 1973 c. 208, 333; 1975 c. 26, 198, 199; 1977 . 4, 381; 1979 c. 4, 107, 155; 1979 c. 168 5. 21; 1979 c. 221; 1981 c. 45 5. 51; 1981 c. 93, 336; 1983 a. 27, 368; 1985
a.6,29; 1985 a. 332 5. 251 (1); 1987 a. 27, 319; 1987 a. 403 s. 255; 1989 a. 31, 56; 1991 a. 39; 1993 a. 16, 254, 490; 1995 a. 252, 255; 1997 a. 27; 1999 a. 9, 63

3 SECTION 9. 45.79 (7) (a) 10. of the statutes is created to read: '

4 45.79 (7) (a) 10. To make payments required of the department under sub. (5)
5 (a) 6\/

6 SECTION 10. 224.71 (3) (b) 7. of the statutes is created to read:

7 224.71 (3) (b) 7. The department of veterans affairs when administeringl the
8 veteran’s housing loan program under subch. IIlgch. 45.

9 (END)
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DFFARTMENT OF ADMINISTRATION
Hit Fast Wilson Street. Madison, Wisconsin
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Division of Executjve Budget and Finance
Post Office Box 7864

Madison, Wi 53707-7864

Voice (608) 266-1736

Fax (608) 267-0372
GEORGE LIGHTBOURN

TTY (608) 267-9629
SECRETARY

Date: December 14, 2000

To: Steve Miller_, LRB

From: Deborah Uecker, DOA
267-0371

Subject: Department of Veterans Affairs Statutory Language

Please draft these items relating to the Department of Veterans Affairs for inclusion in the
biennial budget bill.
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AN AcrT.. (t?elatmg to: the budget.

Analysis by the Legislative Reference Bureau
VETERANS AND MILITARY AFFAIRS

Currently, under the veteran’s housing loan program, veterans who meet
certain requirements are eligible for a primary mortgage loan. Current law requires
a veteran to apply for a primary mortgage loan through a DVA—approved financial
institution (authorized lender). The authorized lender evaluates the veteran’s
creditworthiness and makes other financial determinations. DVA also reviews the
loan application to ensure that the veteran meets other requirements of the loan

-program. If the application is approved by both the authorized lender and DVA, the
authorized lender makes the loan and then performs loan—servicing activities, such -
as collecting the veteran’s monthly mortgage payment, forwarding these payments
to DVA, and collecting delinquent payments. Before forwarding a monthly mortgage
payment to DVA, an authorized lender may deduct, from the veteran’s monthly
mortgage payment, a monthly fee for performing loan—servicing activities.

Also, under current law, as a condition of receiving a loan, a veteran must pay

~ to the authorized lender a monthly escrow payment for the payment of real estate
taxes and casualty insurance premiums. Current law requires the authorized lender
to hold these payments in escrow and then pay to the insurance company and the city
the amounts due or the amount escrowed, whichever is less.

Finally, under the loan program, a veteran must have adequate fire and
extended coverage insurance. Current law requires that these insurance policies
name the authorized lender as an insured.
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This bill permits DVA to perform loan—servicing activities foy any loans made
under the veteran’s housing loan program and to purchasefrom guthorized lenders
- the rights to service loans that are made under the program, \PWfbill funds both the
W loan~servicing activities and the purchase of servicing rights with moneys from the
¥ veterans mortgage loan repayment fundf/(_/frn st A
The bill also permits DVA to hold in escrow monthly payments paid by a veteran
for real estate taxes and casualty insurance premiums. The bill requires an
authorized lender or, if DVA holds the payments in escrow, DVA to pay the amounts
due for real estate taxes and insurance premiums regardless of whether the amount
held in escrow is sufficient to cover the amounts due. If the amount held in escrow
is insufficient to pay the amounts due, the lender or DVA, after paying the amounts
due, must recover the balance from the veteran. If the amount held in escrow is more
than the amounts due, the lender or DVA, after paying the amounts due, is required -
to pay the balance to the veteran. s
For further information see the state fiscal estlmate which will be prlnted as
an appendix to this bill. JeF

28
U mm w DVA m i holdng- rorbl TS, pWMW W )
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/ The peagple of the state of Wisconsin, represented in senate and assembly, do
: _ " pcREsin g &({4 At %

enact as follows:

a,opx me pupanal foif lon-suvi g ngﬂﬂl a7l wv.@
0.485 (3) (wd) of the statutes is created to read:

1 SECTION

2 20.485 (3) (wd) Loan-servicing administration. From the veterans mortgage
odloca’ T undar 5. 9579 (1 (004, 7
@ loan repayment fund, all moneys Wn the veterans mortgage loan repayment
4 fund to pay costs for servicing loans, for servicing loans under s. 45.79 (5) (a) 10.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.485 (3) (wg) of the statutes is created to read:
20.485 (3) (wg) Escrow payments, recoveries, and refunds. From the veterans
mortgage loan repayment fund, all moneys received by the department under s.

45.79 (5) (a) 6) to make payments required of the department under s. 45.79 (5) (a)
6.

W 0 1 & o

==NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats. :

10 - SEcTION 8. 20.485 (3) (wp) of the statutes is created to read:
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SECTION 3

20.485 (3) (wp) Loan-servicing rights. Biennially, from the veterans mortgage
loan repayment fund, the amounts in the schedule to purchase loan—servicing rights
from authorized lenders under s. 45.79 (5) (a) 10.

++«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 45.79 (3) (b) of the statutes is amended to read:

45.79 (3) (b) Casualty insurance coverage. Mortgages given to secure loans
under this section shall provide for adequate fire and extended coverage insurance.
Policies providing such insurance coverage shall name the authorized lender

inveolved or the department as an insured.

SECTION 5. 45.79 (5) (a) 6. of the statutes is amended to read:
45.79 (5) (a) 6. Require borrowers to make monthly escrow payments to be held

by the authorized lender or the department for real estate taxes and casualty

insurance premiums whieh, The authorized lender or, if the department holds the

payments in escrow, the department shall be-paid-bythe-autherized lender-where

is-tess pay all of the amounts due for real estate taxes and casualty insurance
premiums, even if the amount held in escrow is insufficient to cover the amounts due.

If the amount held in escrow is insufficient to cover the amounts due, the authorized

‘lender or, if the department holds the payments in escrow, the department shall
recover from the borrower, after paying the amounts due under this subdivision, an
amount equal to the difference between the amounts paid and the amount held in

escrow. If the amount held in escrow is more than the amounts due, the authorized

lender or, if the department holds the payments in escrow, the department shall

refund to the borrower, after paying the amounts due under this subdivision, an
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SECTION 5
amount equal to the difference between the amount held in escrow and the amounts
paid by the authorized lender or the department. |

| SECTION 6. 45.79 (5) (a) 10. of the statutes is created to read:

45.79 (5) (a) 10. Service loans made under this section and purchase from
authorized lenders the servicing rights for loans made by authorized lenders under
this section.

SECTION 7. 45.79 (7) (a) (intro.) of the statutes is amended to read:

45.79 (7) (a) (intro.) There is created the veterans mortgage loan repayment

fund. All moneys received by the department for the repayment of loans funded

- under sub. (6) (a) except for servicing fees required to be paid to authorized lenders,

net proceeds from the sale of mortgaged properties, any repayment to the

department of moneys paid to authorized lenders, gifts, grants, other
appropriations_‘ and interest earnings accruing thereon, any repayment of moneys
borrowed under s. 45.356 (9) (a), all moneys received under sub. (5) (a) 6., and any‘
moneys déposited or transferred under s. 18.04 (6) (b) or td) shall be promptly
deposited into the veterans mortgage loan repayment fund. The board shall
establish by resolution a system of acéounts providing for the maintenance and
disbursement of moneys of the veterans mortgage loan repayment fund to fund loans
under sub. (6) (a) or to fund, refund, or acquire public debt as provided in s. 18.04 (5).
The system of accounts shall record and provide moneys for all of the following
purposes:
SECTION 8. 45.79 (7) (a) 4. of the statutes is amended to read:

45.79 (7) (a) 4. Payment of all costs incurred by the department in processing

and servicing loans, purchasing servicing rights for loans under this section, and
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SECTION 8

accounting for and administering the program under fhis section, including a portion
of grants made to county veterans’ service officers under s. 45.43 (7).

SECﬁON 9. 45.79 (7) (a) 10. of the statutes is created to read:

45.79 ("7 ) (2) 10. To make payments required of the department under sub. (5)
(a) 6. |

SECTION 10. 224.71 (3) (b) 7. of the statutes is created to read:

224.71 (3) (b) 7. The department of veterans affairs when administering the

veteran’s housing loan program under subch. II of ch. 45.

7 | . (END)
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Insert A

e | _
ut restricts the expenditure or encumbrance of these moneys until efter DVA

and DOA develop a propgsal for the most cost—effective method of puxchasing
loan-servicing rights and ff servicing the loansy,and submit the proposal to If
the cochairpersons o do not notify DVA within 14 ?jng days after the date
on which the proposal is submitted that @J@/ has sig uled a meeting for the
purposed of reiv}awirlg the proposal, the secretary of administration must direct th

the moneys may be’encumbered or expended. If, within 14 working days after the

date on which the proposal is submitted, the cochairpersons notify DVA that mihjas/v

scheduled a meeting for the purpose of reviewinlg/the proposal, the secretary of
administration may not direct thaf the moneys may be encumbered or expended

except as approved bym’.\JG F

Insert 5-8

SECTION 9157. Nonstatutofy provisions; veterans affairs.

(1) SERVICING PRiMARY MORTGAGE LOANS.

(a) Proposal. The department of veterans affairs and the department of
administration shall .develop a proposal for the most cost-\-/effective method of

purchasing loan—servicing rights and of servicing the loans under section 45.79 (5)
v’ ‘ '
(a) 10. of the statutes, as created by this act.

(b) Funding. The departinent of veterans affairs may not encumber or expend
moneys appropriated to it under seétion 20.485 (3) (ng), (ng and (W‘;) of the
statutes, as created by this act, unless the department submits the proposal
developed under paragraph (a) 01;(.)‘(\ .the joint committee on finance. If the
éochairpersons of the committee do not notify the department within 14 working
days after the date on which the department submits the proposal that the
committee has scheduled a meeting for the purposes of reviewing the proposal, the

secretary of administration shall direct that the moneys may be encumbered or

expended. If, within 14 working days after the date on which the proposal is

¢
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submitted, the cocharipersons notify the depgftment that the committee has
scheduled a meeting for the purpose of reviewing the proposal, the secretary of
administration may not direct that the moneys\be encumbered or expended except

as approved by the committee.

~ e
(¢) Escrow payments. Notwithstanding section 45.79 (5) (a) of the statutes, as

affected by this act, the department of veterans affairs may not hold monthly escrow
payments made by borrowers unless the joint committee on finance approves the
.

proposal developed under paragraph (a) and permits moneys to be encumbered or

expended as provided under paragraph (b).
a '
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. Sager-Rosenthal, lvy

From: Uecker, Deborah

Sent: Thursday, January 04, 2001 12:41 PM

To: Sager-Rosenthal, vy '

Subject: FW: LRB Draft: 01-0726/2 In-house servicing of primary mortgage loans

lvy, could the reference to JCF be removed from the draft? | may have instructed this, | don’t recall but this is what | am
looking for. Events would happen in this order:

e Joint DOA/DVA study involving the State Controller's Office and the Capital Finance Office in DOA to assess the least
expensive option to service veterans home loan payments

* Once the study is completed the recommendation would be sent to the DVA secretary

We want the loan servncmg rights to be purchased by:DVA, but don’t want any funds spent or encumbered, etc. until the
least expensive method is found through the study. [DVA could be the least expensive method or could not be. Another
state agency or a private entity could service the lodns cheaper than DVA could.

Deborah A, Uecker : u/u*\,vﬂ
Executive Policy and Budget Analyst

State Budget Office 3( \Q"A’Q )(\M /Y\
Department of Administration \/\)‘ W g

101 E. Wilson Street, 10th Floor \o o
deborah.uecker@doa.state.wi.us ] U)f N

Phone: (608) 267-0371
Fax: (608) 267-0372

From: Schiueter, Ron

Sent: Thursday, January 04, 2001 11:26 AM

To: Uecker, Deborah

Cc: Caucutt, Dan; Currier, Dawn; Hanaman, Cathlene; Haugen, Caroline
Subject: LRB Draft: 01-0726/2 In-house servicing of primary mortgage loans

Following is the PDF version of draft 01-0726/2.

01-0726/2
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DOA.:......Uecker — In—house servicing of primary mortgage loans

"FOR 2001-03 BUDGET — NOT READY FQR INTRODUCTION

. \g{ @?({‘
S

AN Act ~; relating to: the budget.

Analysis by the Legislative Reference Bureau

VETERANS AND MILITARY AFFAIRS

Currently, under the veteran’s housing loan program, veterans who meet
certain requirements are eligible for a primary mortgage loan. Current law requires
a veteran to apply for a primary mortgage loan through a DVA—approved financial
institution (authorized lender). The authorized lender evaluates the veteran’s
creditworthiness and makes other financial determinations. DVA also reviews the
loan application to ensure that the veteran meets other requirements of the loan
program. If the application is approved by both the authorized lender and DVA, the
authorized lender makes the loan and then performs loan—servicing activities, such
as collecting the veteran’s monthly mortgage payment, forwarding these payments

. to DVA, and collecting delinquent payments. Before forwarding a monthly mortgage
payment to DVA, an authorized lender may deduct, from the veteran’s monthly
mortgage payment, a monthly fee for performing loan—servicing activities.

Also, under current law, as a condition of receiving a loan, a veteran must pay
to the authorized lender a monthly escrow payment for the payment of real estate
taxes and casualty insurance premiums. Current law requires the authorized lender
to hold these payments in escrow and then pay to the insurance company and the city
the amounts due or the amount escrowed, whichever is less.

Finally, under the loan program, a veteran must have adequate fire and
extended coverage insurance. Current law requires that these insurance policies

- name the authorized lender as an insured.
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This bill permits DVA to perform loan—servicing activities for any loans made
under the veteran’s housing loan program and to purchase from authonzed lenders -
the rights to service loans that are made under the program.

The bill funds both the loan—servicing activities and the purchase of servicing

g rights with moneys from the veterans mortgage loan repayment fund but restricts
_the expenditure or encumbrance of these moneys until after DVA and DOA develop
1+ a)pvépogal for the most cost—effectlve method of- pquba's;rrgmams_mucmgxg}m

¥ awdl‘eﬂservmmgthe loans,-amn he\preposs ~acha
E do otno ~D VA within_1~ orki days after the ..- which-the propdsa
submijted that~-ICF hg b1 nosengf reviewing the
- Preposgh, the Secretdrk gl s ) ct_t bhemeneys~may.oe
shoytithgred W efpsnded—7t, wit 4 werking daysiafier-the\date orxhich the

; Mmeys : aybee
by JCR7 K,ae,\D
The bill also permits DVA to hold in escrow monthly payments paid by a veteran
for real estate taxes and casualty insurance premiums. The bill requires an
~ authorized lender or, if DVA holds the payments in escrow, DVA to pay the amounts
due for real estate taxes and insurance premiums regardless of whether the amount
held in escrow is sufficient to cover the amounts due. If the amount held in escrow
is insufficient to pay the amounts due, the lender or DVA, after paying the amounts
due, must recover the balance from the veteran. If the amount held in escrow is more
than the amounts due, the lender or DVA, after paying the amounts due, is reqg ]
to pay the balance to the veteran. (e, OSt CD%+ e He Hvﬁ g
Under the IRﬂI DVA may not begin holding monthly escrow g d’b
th raDoSd for l;/‘l")mi@ !,‘;/@Gu'-sa—‘r"“"u’""di S Ay

weiiviieg— i« oo by DI and DOA —
Fof*further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

' The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

1 SEcTION 1. 20.485 (3) (wd) of the statutes is created to read:

2 20.485 (3) (wd) Loan-servicing administration. From the veterans mortgage

3 loan repayment fund, all moneys allocated under s. 45.79 (7) (a) 4. in the veterans
) 4 mortgage loan repayment fund tolpay costs for servicing loans, for servicing loans

5 under s. 45.79 (5) (a) 10.
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SEcTiON 1

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.485 (3) (wg) of the statutes is created to read:

20.485 (3) (wg) Escrow payments, recoveries, and refunds. From the veterans
mortgage loan brepayment fund, all moneys re_céived by the department under s.
45.79 (5) (a) 6. to make payments required of the department under s. 45.79 (5) (a)
6.

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

. SEcTION 3. 20.485 (3) (wp) of the statutes is created to read: |
20.485 (8) (wp) Loan-servicing rights. Biennially, from the veterans mortgage
loan’krepaymeht fund, the amounts in the schedule to purchase loan—servicing rights
from authorized lenders under s 45.79 (5) (a) 10.

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 45.79 (3) (b) of the statutes is amended to read:

45.79 (8) (b) Casualty insurance coverage. Mortgages given to secure loans
under this section shall provide for adeciuate fire and extended coverage insurance.
Policies providing such insurance covérage shall name the authorized lender
involved or the department as an insured.

| SEcTION 5. 45.79 (5) (a) 6. of the statutes is amended to read:

45.79 (5) (a) 6. Require borrowers to make monthly escrow payments to be held

by the authorized lender or the department for real estate taxes and casualty

" insurance premiums whieh. The authorized lender or, if the department holds the

payments in escrow, the department shall be-paid-bythe-autherized-lender-where

is-less pay all of the amounts due for real estate taxes and casualty insurance
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SECTION 5

premiums, even if the amount held in escrow is insufficient to cover the amounts due.

If the amount held in escrow is insufficient to cover the amounts due, the authorized

‘lender or, if the department holds the payments in escrow, the department shall

recover from the borrower, after paying the amounts due under this subdivision, an

amount equal to the difference between the amounts paid and the amount held in

'eSCrow. If the amount held in escrow is more than the amounts due, the authorized

lender or, if the department holds the payments in escrow, the department shall
refund to the borrower, after paying the amounts due under this subdivision, an
amount equal to the difference between the amount held in escrow and the amounts
paid by the authorized lender or the department.

SECTION 6. 45.79 (5) (a) 10. of the statutes is created to read:

45.79 (5) (a) 10. Service loans made under this section and purchase'from
authorized lenders the servicing rights for loans made by authorized lenders under
this section.

SECTION 7. 45.79 (7) (a)‘ (intro.) of the statutes is amended to read:

45.79 (7) (a) (Aintro.) There is created the veterans ﬁlortgage loan repayment
fund. All moneys received by the department for the repayment of loans funded
undéf sub. (8) (a) except for servicing fees required to be paid to authorized lenders,
net proceeds from the sale of mortgaged properties, any repayment to the
department of moneys paid to authorized lenders, gifts, grants, other
appropriations, and interest earnings accruing thereon, any repayment of moneys
borrowed under s. 45.356 (9) (a), all moneys received under sub. (5) (a) 6., and any
moneys depoéited or transferred under s. 18.04 (6) (b) or (d) shall be promptly

deposited into the veterans mortgage loan repayment fund. The board shall

’establish by resolution a system of accounts providing for the maintenance and
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disbursement of moneys of the veterans mortgage loan repayment fund to fund loéns
under sub. (6) (a) or to fund, refund, or acquire public debt as provided in s. 18.04 (5).
The system of accounts shall record and provide moneys for all of the following
purposeé:

SECTION 8. 45.79 (7) (a) 4. of the statutes is amended to read:

45.79 (7) (a) 4. Payment of all costs incurred by the department in processing

and servicing loans, purchasing servicing rights for loans under this section, and

~accounting for and administering the program under this section, including a portion

of grants made to county veterans’ service officers under s. 45.43 (7).

SECTION 9. 45.79 (7) (a) 10. of the statutes is created to read:

R 45.79 (7) (a) 10. To make payments required of the department under sub. (5)

(a) 6. \

SECTION 10. 224.71 (3) (b) 7. of the statutes is created to read:

224,71 (8) (b) 7. The department of veterans affairs when administering the
veteran’s housing loan program under subch. II of ch. 45.

SecTION 9157. Nonstatutory provisions; veterans affairs.

(1) SERVICING PRIMARY MORTGAGE LOANS.

: \on
(a) WQ@/ The department of veterans affairs and the department of

administration shall develop a Wﬁb&éﬁlx{or the most cost—effective method of
PUS CNoAL0

MMMMMMsewmmg i loans{ under section 45.79 (5)

(a) 10. of the statutes, as created by this act. ‘ ) durect Hhot
Seuc’mfg’ of ghranis AT \

(b) Funding. The%‘ﬂmmwﬂm may not/erfeumber orefpdrd
e doparbrmant of veGuans offis
moneys appropriated to 8 /(under section 20.485 (3) (wd), (Wg\) and (Wp) of the \un
e encwmlaed o1 elEended until oft” P

statutes, as created by this act 1 yolessithe—department_subariteith

developed under paragraph (a) 1
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SECTION 9157
eQchairpe of the committee-do not notify the department within 14 werky g

days af$ “whi tme i at the

committee has stheduled a meeting for the purposes of reviewing the proposal, the

secretary of administration~shall direct that the

mofieys may be encumbered or

er the date on which the proposal is

expended. If, within 14 working days s
submitted, the cochairpersons-tiotify the department that the committee has

scheduled a meetingfor the purpose of reviewing the propesal, the secretary of

e

. .
oRBept as-approved d he-committes.

Cdminist ation may not direct that the moneys may be encumbered orexpended

(c) Escrow paymernts. Notwithstanding section 45 79 (5) (a) of the statutes, as

affected by this act, the department of veterans affairs may not hold monthly escrow
vnh\ ot

payments made by borrowers .

pirodbeat developed under paragraph (a) Mmm/ymeﬁ,eﬁgbﬁb@edok
s Complatd

e as Vi T

(END)
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FoR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

(K
‘Q\< (\3\

AN ACT (#relating to: the budget.

Analysis by the Legislative Reference Bureau

VETERANS AND MILITARY AFFAIRS

Currently, under the veteran’s housing loan program, veterans who meet
certain requirements are eligible for a primary mortgage loan. Current law requires
a veteran to apply for a primary mortgage loan through a DVA—-approved financial
institution (authorized lender). The authorized lender evaluates the veteran’s
creditworthiness and makes other financial determinations. DVA also reviews the
loan application to ensure that the veteran meets other requirements of the loan
program. If the application is approved by both the authorized lender and DVA, the
authorized lender makes the loan and then performs loan—servicing activities, such
as collecting the veteran’s monthly mortgage payment, forwarding these payments
to DVA, and collecting delinquent payments. Before forwarding a monthly mortgage

‘payment to DVA, an authorized lender may deduct, from the veteran’s monthly

mortgage payment, a monthly fee for performing loan—servicing activities.

Also, under current law, as a condition of receiving a loan, a veteran must pay
to the authorized lender a monthly escrow payment for the payment of real estate
taxes and casualty insurance premiums. Current law requires the authorized lender
to hold these payments in escrow and then pay to the insurance company and the city
the amounts due or the amount escrowed, whichever is less.

Finally, under the loan program, a veteran must have adequate fire and
extended coverage insurance. Current law requires that these insurance policies
name the authorized lender as an insured.
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This bill permits DVA to perform loan—servicing activities for any loans made
under the veteran’s housing loan program and to purchase from authorized lenders
the rights to service loans that are made under the program.

The bill funds both the loan—servicing activities and the purchase of servicing
rights with moneys from the veterans mortgage loan repayment fund but restricts
the expenditure or encumbrance of these moneys until after DVA and DOA develop
a plan for the most cost—effective method of servicing the loans.

The bill also permits DVA to hold in escrow monthly payments paid by a veteran
for real estate taxes and casualty insurance premiums. The bill requires an
authorized lender or, if DVA holds the payments in escrow, DVA to pay the amounts
due for real estate taxes and insurance premiums regardless of whether the amount
held in escrow is sufficient to cover the amounts due. If the amount held in escrow
is insufficient to pay the amounts due, the lender or DVA, after paying the amounts
due, must recover the balance from the veteran. If the amount held in escrow is more
than the amounts due, the lender or DVA, after paying the amounts due, is required
to pay the balance to the veteran.

Under the bill, DVA may not begin holdlng monthly escrow payments until the
plan for the most cost—effective method of servicing the loans is completed by DVA
and DOA.

For further information see the stafe fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SEcTION 1. 20.485 (8) (wd) of the statutes is created to read:
2 20.485 (8) (wd) Loan-servicing administration. From the yeterans mortgage
e TS 10 the Schadu JL_

loan repayment fundWWWyW@

g for servicing loans

under s. 45.79 (5) (a) 10. | Cadwum shcéﬂv 3
(s of
#+*NOTE: This SECTION involves a change in an approprla’aon that must be
reflected in the revised schedule in s. 20,005, stats.

SecTION 2. 20.485 (3) (wg) of the statutes is created to read:

20.4858) (wg) Escrow payments, recoveries, and refunds. From the veterans

mortgage loan repayment fund, all moneys received by the department under s.

6
7
8
9

10 6.

45.79 (5) (a) 6. to make payments required of the department under s. 45.79 (5) (a)
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SECTION 2

we+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s, 20.005, stats.

- SECTION 3. 20.485 (3) (wp) of the statutes is created to read:
20.485 (3) (wp) Loan—servicing rights. Biennially, from the veterans mortgage
loan repayment fund, the amounts in the schedule to purchase loan—servicing rights
from authorized lenders under s. 45.79 (5) (a) 10.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 45.79 (8) (b) of the statutes is amended to read:

45.79 (8) (b) Casualty insurance coverage. Mortgages given to secure loans
under thié section shall provide for adequate fire and extended coverage insurance.
Policies providing such insurance coverage shall name the authorized lender

involved or the department as an insured.

SECTION 5. 45.79 (5) (a) 6. of the statutes is amended to read:

45.79 (5) (a) 6. Require borrowers to make monthly escrow payments to be held
by the authorized lender or the department for real estate taxes and casualty
insurance premiums which. The authorized lender or, if the department holds the

payments in escrow, the dep_artment shall be-paid-by-the-authorized-lender-where

isless pay all of the amounts due for real estate taxes and casualty insurance
premiums, even if the amount held in escrow is insufficient to cover the amounts due.

If the amount held in escrow is insufficient to cover the amounts due, the authorized

“lender or, if the department holds the payments in escrow, the department shall

recover from the borrower, after paying the amounts due under this subdivision, an

amount equal to the difference between the amounts paid and the amount held in

escrow. If the amount held in escrow is more than the amounts due, the authorized
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SECTION 5

lender or, if the department holds the payments in escrow, the department shall

refund to the borrower, after paying the amounts due under this subdivision, an

amount equal to the difference between the amount held in escrow and the amounts

paid by the authorized lender or the department.

SECTION 6. 45.79 (5) (a) 10. of the statutes is created to read:

45.79 (5) (a) 10. Service loans made under this section and purchase from
authorized lenders the servicing rights for loans made by authorized lenders under
this section.

SECTION 7. 45.79 (7) (a) (intro.) of the statutes is amended to read:

45.79 (7) (a) (intro.) There is created the veterans mortgage loan repayment
fund. All moneys received by the department for the repayment of loans funded
under sub. (8) (a) except for servicing fees required to be paid to authorized lenders,
net proceeds from the sale of mortgaged properties, any repayment to the
deparfment of moneys paid to authorized lenders, gifts, grants, other
appropriations, and interest earnings accruing thereon, any repayment of moneys
borrowed under s. 45.356 (9) (a), all moneys received under sub. (5) (a) 6., and any
moneys deposited or transferred under s. 18.04 (6) (b) or (d) shall be promptly
deposited into the veterans mortgage loan repayment fund. The board shall
establish by resolution a system of accounts providing for the maintenance and
disbursement of moneys of the veterans mortgage loan repayment fund to fund loans
under sub. (8) (a) or to fund, refund, or acquire public debt as provided in s. 18.04 (5).
The system of accounts shall record and provide moneys for all of the following
purposes: |

SECTION 8. 45.79 (7) (a) 4. of the statutes is amended to read:
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SECTION 8

45.79 (7) (a) 4. Payment of all costs incurred by the department in processing

and servicing loans, purchasing servicing rights for loans under this section, and

accounting for and administering the program under this seétion, including a portion
of grants made to county veterans’ service officers under s. 45.43 (7).

SEcCTION 9. 45.79 (7) (é) 10. of the statutes is created to read: |

45.79 (7) (a) 10. To make péyments required of the department under sub. (5)
(a) 6.

SEcCTION 10. 224-.7 1 (3) (b) 7. of the statutes is created to read:

224.71 (3) (b) 7. The department of §eterans affairs when administering the
veteran’s housing loan progfam under subch. IT of ch. 45.

SkcrTioN 9157, Nonstatutory provisions; veterans affairs.

(1) SERVICING PRIMARY MORTGAGE LOANS.

(a) Plan. The department of veterans affairs and the department of
administration shall develop a plan for the most cost—effective method of servicing
loans purchased under section 45.79 (5) (a) 10. of the statutes, as created by this act.

(b) Funding. The secretary of administration may not direct that moneys
appropriated to the department of veterans affairs under section 20.485 (3) (wd),
(wg), and (wp) of the statutes, as created by this act, be encumbered or expended until
after‘ the plan de\}eloped under paragraph (a) is completed.

(c) Escrow payments. Notwithstanding section 45.79 (5) (a) of the statutes, as
affected by this act, the department of veterans affairs may not hold monthly escrow
payments made by borrowers until after the plan developed under paragraph (a) is
completed.

(END)
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau

 VETERANS AND MILITARY AFFAIRS

Currently, under the veteran’s housing loan program, veterans who meet
certain requirements are eligible for a primary mortgage loan. Current law requires
a veteran to apply for a primary mortgage loan through a DVA—approved financial
institution (authorized lender). The authorized lender evaluates the veteran’s
creditworthiness and makes other financial determinations. DVA also reviews the
loan application to ensure that the veteran meets other requirements of the loan
program. If the application is approved by both the authorized lender and DVA, the
authorized lender makes the loan and then performs loan—servicing activities, such
as collecting the veteran’s monthly mortgage payment, forwarding these payments
to DVA, and collecting delinquent payments. Before forwarding a monthly mortgage
payment to DVA, an authorized lender may deduct, from the .veteran’s monthly
mortgage payment, a monthly fee for performing loan—servicing activities.

Also, under current law, as a condition of receiving a loan, a veteran must pay
to the authorized lender a 'monthly escrow payment for the payment of real estate
taxes and casualty insurance premiums. Current law requires the authorized lender
to hold these payments in escrow and then pay to the insurance company and the city
the amounts due or the amount escrowed, whichever is less.

~ Finally, under the loan program, a veteran must have adequate fire and
‘extended coverage insurance. Current law requires that these insurance policies
name the authorized lender as an insured.
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This bill permits DVA to perform loan-servicing activities for any loans made
under the veteran’s housing loan program and to purchase from authorized lenders. -
the rights to service loans that are made under the program.

The bill funds both the loan—servicing activities and the purchase of servicing
rights with moneys from the veterans mortgage loan repayment fund but restricts
the expenditure or encumbrance of these moneys until after DVA and DOA develop
a plan for the most cost—effective method of servicing the loans.

The bill also permits DVA to hold in escrow monthly payments paid by a veteran
for real estate taxes and casualty insurance premiums. The bill requires an
authorized lender or, if DVA holds the payments in escrow, DVA to pay the amounts
due for real estate taxes and insurance premiums regardless of whether the amount
held in escrow is sufficient to cover the amounts due. If the amount held in escrow
is insufficient to pay the amounts due, the lender or DVA, after paying the amounts
due, must recover the balance from the veteran. If the amount held in ‘escrow is more
than the amounts due, the lender or DVA, after paying the amounts due, is required
to pay the balance to the veteran. = - '

Under the bill, DVA may not begin holding monthly escrow payments until the

‘plan for the most cost—effective method of servicing the loans is completed by DVA

and DOA.
, For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state bf Wiséonsin, represented in senaie and assembly, do
enact as follows: ' ’
‘SECTION 1 20.485 (3) (wd) of the statutes is created to read:

20.485 (3) (wd) Loan-servicing adminiétration. From the veterans mortgage
loan repayment fund, the amounts in the schedule for administrative costs of
servicing loans under s. 45.79 (5) (a) 10. |

»+NOTE: This SECTION involves a change in an'appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 2. 20.485 (3) (wg) of the statutes is created to read:

20.485 3) (Wg) .E'sf:r_ow payments, recqveries, and refunds. From the veterans
mortgage loan repayment fund, all moneys received by thé departmeﬁt uncier S.
45.79 (5) (a) 6. to make payments required of the department under s. 45.79 (5) (a) -
6.
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SECTION 2

#+NOTE: This SECTION involves a change in an appropriation that must be’
reflected in the revised schedule in s. 20.005, stats.

SEcTION 3. 20.485 (3) (wp) of the statutes is created to read:

20.485 (3) (wp) Loan—servicing rights. Biennially, froni the veterans mortgage
loan repayment fund, the amounts in the schedule to pufchase, loan—servicing rights
from authorized lenders under s. 45.79 (5) (a) 10.

»«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 4. 45.79 (8) (b) of the statutes is émended to read:

45.79 3) (b) Casualty iI:Lsurance coverage.  Mortgages giveﬁ to secure loans
under this section shall provide for adequate fire and extended coverage insurance.
Poliéies providing such insurance coverage shall name the authorized lender
involved or the department as an insured.

SECTION 5. 45.79 (5) (a) 6. of the statutes is amended to read:

45.79 (5) (3) 6. Require borrowers to make monthly escrow payments to be held
by the authorized lender or the department for real estate taxes and casualty

insurance premiums which. The authorized lender or, if the department holds the

payments in escrow, the department shall be-paid-bythe-authorizedlender-where

isless pay all of the amounts due for real estate taxes and casualty insurance

premiums, even if the amount held in escrow is insufficient to cover the amounts due.

" If the amount held in escrow is insufficient to cover the amounts due, the authorized

‘lender or, if the department holds the payments in escrow, the department shall
recover from the borrower, after paying the amounts due under this subdivision, an
amount equal to the difference between the amounts paid and the amount held in

escrow. If the amount held in escrow is more than the amounts due, the authorized




10
11
12
13
14
15
16
17

18

19

20
21

22

23

24

2001 — 2002 Legislature 4 | Mfgﬁﬁﬁ;}l

SECTION 5
lender or, if the department holds the payments in escrow, the dep‘ artment shall
refund to the borrower, after paying the amounts due under this subdivision, an
amount equal to the difference between the amount held in escrow and the amounts
paid by the authorized lender or the départment. |

SECTION 6. 45.79 (5) (a) 10. of the statutes is created to read:

45.79 (5) (a) 10. Service loans'made under this section and purchase from
aﬁthorized lenders the4 servicing rights for loans made by authorized lenders under
this section. A |

SECTION 7. 45.79 (7) (a) (intro.) of the statutes is amended to read:

| 45.79 (7) (a) (intro.) Thvere is created the veterans mortgage loan repayment

fund. All moneys received by the department for the repayment of loans funded

under sub. (8) (a) except for servicing fees required to be paid to authorized lenders,

' net proceeds from the sale of mortgaged properties, any repayment to the

dep'artment‘ of moneys paid to authorized lenders, gifts, grants, other
appropriations; and interest vearnings éccruing theréon, any repayment of moneys
borrowed uhd_er s. 45.356 (9) (a), all moneys received under sub. (5) (a) 6(., and any
moneys depbsited or transferred under s. 18.04 (6) (b) or (d) shall be promptly

“deposited ihto the veterans mortgage loan repayment fund. The board shall

establish by resolution a system of accounts providing for the maintenance and

disbursement of moneys of the veterans mortgage loan repayment fund to fund loans

under sub. (6) (a) or to fuhd, refund, or acquire public debt as provided in s. 18.04 (5).
The system of accounts shall record and provide moneys for all of the following
purposes:

SEcTION 8. 45.79 (7) (a) 4. of the statutes is amended to read:
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SECTION 8

45.79 (7) (a) 4. Payment of all costs incurred by the department in processing
and servicing loans, purchasing servicing rights for ioans under this section, and
_acco'untin'g for and administering the prograni under tlhis section, including a portion
of grants made to county veterans’ service officers under s. 45.43 (7).
SECTION 9. 45.79 (7) (a) B,(of \t\lie statutes is created to read:
45.79 (7) (a) B& T(\)\inake payments required of the department under sub. (5)
(a) 6.
SEcTION 10. 224.71 (3) (b) 7. of the statutes is created to read:
224.71 (8) (b) 7. The department of veterans affairs when administering the
veteran’s housing loan program under subch. II of ch. 45.

SE_CTION 9157. Nonstatutory provisions; veterans affairs.

(1) SERVICING PRIMARY MORTGAGE LOANS. |

(a) Plan. The 'de_partment of veterans affairs and the department of
administi'ation shall develop a plan foi'v the most ‘cost—effective method of servicing
loans purchased under section 45.79 (5) (a) 10. of the statufes, as created by this act.

| (b) Funding. The secretary of administration may not direct that moneys

appropriated to the department of veterans affaii's under section 20.485 (3) (wd),
(wg), and (wp) of the stai;utes, as created by this act, be encumbered or expended until
}after the plan developéd under paragraph (a)is complef;ed. |

(c) Escrow payments. Notwithstandingvsect‘icv)n 45.79 (5) (a) 6f the statutes, as
affected by this act, the department of veterans affairs may not hold monthly escrow
payments made by borrowers until after the plan developed under paragraph (a) is

completed.

(END)
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DOA.......Uecker — In-house servicing of primary mortgage loans

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

' AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
VETERANS AND MILITARY AFFAIRS

Currently, under the veteran’s housing loan program, veterans who meet
certain requirements are eligible for a primary mortgage loan. Current law requires
a veteran to apply for a primary mortgage loan through a DVA—approved financial -
institution (authorized lender). The authorized lender evaluates the veteran’s
creditworthiness and makes other financial determinations. DVA also reviews the
loan application to ensure that the veteran meets other requirements of the loan
program. If the application is approved by both the authorized lender and DVA, the
" authorized lender makes the loan and then performs loan—servicing activities, such
as collecting the veteran’s monthly mortgage payment, forwarding these payments
to DVA, and collecting delinquent payments. Before forwarding a monthly mortgage
payment to DVA, an authorized lender may deduct, from the veteran’s monthly
mortgage payment, a monthly fee for performing loan—servmmg activities.

Also, under current law, as a coridition of receiving a loan, a veteran must pay
to the authorized lender a monthly escrow payment for the payment of real estate
taxes and casualty insurance premiums. Current law requires the authorized lender
to hold these payments in escrow and then pay to the insurance company and the city
the amounts due or the amount escrowed, whichever is less.

Finally, under the loan program, a veteran must have adequate fire and
extended coverage insurance. Current law requires that these insurance policies
name the authorized lender as an insured.
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This bill permits DVA to perform loan—servicing activities for any loans made
under the veteran’s housing loan program and to purchase from authorized lenders
the rights to service loans that are made under the program.

The bill funds both the loan—servicing activities and the purchase of servicing
rights with moneys from the veterans mortgage loan repayment fund but restricts
the expenditure or encumbrance of these moneys until after DVA and DOA develop
a plan for the most cost—effective method of servicing the loans.

The bill also permits DVA to hold in escrow monthly payments paid by a veteran
for real estate taxes and casualty insurance premiums. The bill requires an
authorized lender or, if DVA holds the payments in escrow, DVA to pay the amounts

* due for real estate taxes and insurance premiums regardless of whether the amount

held in escrow is sufficient to cover the amounts due. If the amount held in escrow
is insufficient to pay the amounts due, the lender or DVA, after paying the amounts
due, must recover the balance from the veteran. If the amount held in escrow is more
than the amounts due, the lender or DVA, after paying the amounts due, is required
to pay the balance to the veteran. i

Under the bill, DVA may not begin holding monthly escrow payments until the
plan for the most cost—effective method of servicing the loans is completed by DVA
and DOA.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
SECTION 1. 20.485 (3) (wd) of the statutes is created to read:
20.485 (3) (wd) Loan-servicing administration. From the veterans mortgage

loan repayment fund, the amounts in the schedule for administrative costs of

- servicing loans under s. 45.79 (5) (a) 10.

+wxNOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.485 (8) (wg) of the statutes is created to read:

20.485 (8) (wg) Escrow payments, recoveries, and refunds. From the veterans -

| mortgage loan repayment fund, all moneys received by the department under s.

45.79 (5) (a) 6. to make payments required of the department under s. 45.79 (5) (a)
6.
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++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

- SECTION 3. 20.485 (8) (wp) of the statutes is created to read:
20.485 (8) (wp) Loan—servicing rights. Biennially, from the veterans mortgage
loan repayment fund, the amounts in the schedule to purchase loan—servicing rights
from au'thorized. lenders under s. 45.79 (5) (a) 10.

«+«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

| SECTION 4. 45.79 (3) (b) of the statutes is amended to read:
45.79 (8) (b) Casualty insurance coverage. Mortgages given to secure loans
under this sectibn shall provide for adequate fire and extended coverage insurance.
Policies providing such insurance coverage shall name the authofized lender

meLved or the denartment as an insured.

SECTION 5. 45.79 (5) (a) 6. of the statutes is amended to read:
45.79 (5) (a) 6. Require borrowers to make monthly escrow payments td be held
by the authorized lender or the department for real estate taxes and casualty

insurance premiums which, The authorized lender or, if the department holds the
payments in escrow, the department shall be-paid by the-authorized londer where

isless pay all of the amounts due for real estate taxes and casualty insurance

premiums, even if the amount held in escrow is insufficient to cover the amounts due.

If the amount held in escrow is insufficient to cover the amounts due, the authorized

lender or, if the department holds the payments in escrow, the department shall
recover from the borrower, after paying the amounts due under this subdivisibn, an .

amount equal to the différence between the amounts paid and the amount held in

escrow. If the amo_unt held in escrow is more than the amounts due, the authorized
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~ SEcTION 5

lender or, if the department holds the payments in escrow, the }departme‘nt shall

“refund to the borrower, after paying the amounts due under this subdivision, an

amount equal to the difference bétWeen the amount held in escrow and the amounts
paid by the authdri'zed lender or the department.
| SECTION 6. 45.79 (5) (a) 10. of the statutes is created to read:

45.79 (5) (a) 10. Service loans made under this section and purchase from
authorized lenders the servicing rights for loans made by authorized lenders under
this section. |

SECTION 7. 45.79 (7) (2) (intro.) of the statutes is amended to read:

45.79 (7) (a) (intro.) There is created the veterans mortgage loan repayment

fund. All moneys received by the department for the repayment of loans funded

under sub. (6) (a) except for servicing fees required to be paid to authorized lenders,

" net proceeds from the sale of mortgaged properties, any repayment to the

department of moneys paid to authorized lenders, gifts, grants, other

appropriations, and interest earnings accruing thereon, any repayment of moneys

}borrowed under s. 45.356 (9) (a), all moneys received under sub. (5) (a) 6;', and any

moneys deposited or transferred under s. 18.04 (6) (b) or (d) shail bé promptly
deposited into the veterans mortgage loan repayment fund. The board shall
establish by resolution a systém of accounts providing for the maihtenance and
disbursement of moneys of the veterans mbrtgage loan repayment fund to fund loans
under sub. (6) (a) or to fund, refurid4 or acquire public debt as provided in s. 18.04 (5).

The system of accounts shall record and provide moneys for all of the following

- purposes:

SEcTION 8. 45.79 (7) (a) 4. of the statutes is amended to read:
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SECTION 8

45.79 (7) (a) 4. Payment of all costs incurred by the department in processing
and vSer\"icing loans, p' urchasing servicing rights for loans under this section, and
accounting for and administering the program under this section,vincluding a portidn
of grarlts.rrlade to county veterans’ service officers under s. 45.43 (7).

SﬁeneN 9. 45.79 (7) (a)'ll. of the statutes is created to read:

45.79 (7) (a) 11. To make payments required of the department under sub. (5)
(a) 6. S

SECTION 10. 224.71 (3) (b) 7. of the statutes is created to read:

224.71 (8) (b) 7. The department of veterans affairs when administering the
veteran’s housing loan program under subch. II ef ch. 45,

- SECTION 9157. Nonstatﬁtory provisions; veterans affairs.

(1) SERVICING PRIMARY MORTGA(;‘rE LOANS. |

(a)r, | Plan. The department of veterans affairs and the department of
administration shall develop a plan for the most cost—effective method of servicing
loans pﬁrchasedkunder section 45.79 (5) (a) 10. of the statutes, as created by this act.

(b) Funding. The secretary of administration may not direct that moneys
appropriated to the department of veterans affairs under section 20.485 (3)‘(Wd),
(wg), and (wp) of the statutes, as created by this act, be encumbered or expended until
after the plan developed ender paragraph (a) is completed. _

(c) Escrow payments. Notwithstanding section 45.79 (5) (a) of the statutes, as
affected by this act, the departmerlt of veterans affairs may not bold monthly escrow _
payments made by borrowers until after the plan developed under paragraph (a) is
completed. | |

(END)




